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_UNION AND DISUNION IN EUROPE 


peech addressed to the Foreign Affairs 
1 Committee of the Czechoslovak Parliament on 
April 28, Dr. Eduard Benes, the Foreign Min- 
ister, condemned the proposed Austro-German 
customs union* on the ground that it constitutes 
a step towards the political union of two coun- 
tries rather than a solution of Europe’s economic 
problems. He expressed the fear that Czecho- 
slovakia, wedged between Germany and Austria, 
would lose not only markets but political inde- 
pendence should the union go into effect. He dis- 
missed as unfounded the rumor of a rift in the 
Little Entente, and asserted that Czechoslovakia 
stood shoulder to shoulder not only with France, 
but with Poland, Rumania and Jugoslavia in 
opposing the customs union. Finally, he ad- 
vanced a counter-plan which proposes that the 
industrial countries of Europe, while adhering to 
he most-favored-nation principle, should extend 
preferential treatment to European agrarian 
‘ountries and that the latter, in turn, should take 
dispose of their agricultural 
Benes : 

nt in Paris of a French loan to Czecho- 

wvakla ot approximately $50,000,000, to be 

ssued later in the year. 


In essence, the declarations made by Benes are 
n harmony with the policy advocated by M. 
sriand at a conference of French government 
bfficials on April 17, when he stated that the 
Austro-German move must be parried by a gen- 
bral European organization in which the agrarian 
hnd industrial states would suppress their eco- 
omic nationalism to the extent of reaching a 
mutually beneficial accord. The French press 
eflects a growing conviction that France must 
hoose between a policy of economic self-suffi- 
lency, which might result in the conclusion of 
egional understandings directed against French 
terests, and a policy of international cooperation 


The Austro-German Customs Union, 


: F. P. A. News Bulletin, 
oO. X, No. 21, March 27, 1931. 


which would redound to the benefit of its foreign 
trade. The latter alternative, which alone ap- 
pears compatible with Briand’s foreign policy, 
finds little sympathy as yet in French industrial 
circles. Virtually all branches of French in- 
dustry recently returned an unfavorable reply to 
the British government’s proposal for a 25 per 
cent reduction in duties, despite the fact that 
Great Britain constitutes France’s most im- 
portant market. 

A similar conflict between policies of coopera- 
tion and intransigeance is revealed by France’s 
attitude towards the tripartite naval agreement 
of March 11.+ The only concession which the 
French have been willing to make thus far has 
consisted of a proposal to undertake replacement 
construction after June 1935, instead of after 
December 1934. This proposal the British gov- 
ernment rejected on April 25 as unacceptable. 
The fdilure of the naval negotiations creates an 
atmegphere unpropitious to the success of the 
fagth@pming Disarmament Conference, and may 


speech coincided with the an- *regult inmethe diplomatic isolation of France by 


Great Britain, Germany and Italy. 

Hlgawhere in Europe the political situation is 
strofigly colored by reactions to the Austro-Ger- 
man customs union. Italy, which in company 
with France and Czechoslovakia, lodged a protest 
against the union on March 22, later announced 
that it would postpone decision on the matter 
until the May meeting of the Council. In Hun- 
gary the Austro-German project is viewed with 
considerable favor, especially in agrarian circles. 
Rumania and Jugoslavia appear not unwilling to 
participate in the proposed union, which they 
view as the only promising solution of their 
agrarian difficulties. Whether or not these two 
countries will finally decide to cast in their lot 
vith the central powers will depend, to some ex- 
tent, on the financial benefits which they may hope 


+Cf. “Disarmament Difficulties,”’ F. P. A 
No. 23, April 10, 1931. 
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to obtain from France. The Bank of France 
extended a loan of $50,000,000 to Rumania on 
March 10, and negotiations for a similar loan to 
Jugoslavia have been practically completed in 
Paris. Active opposition to the union, however, 
has come from within Austria: many industrial- 
ists fear the competition of German goods once 
tariff restrictions are removed, while the clerical 
party, which still nurtures Hapsburg sympathies, 
opposes an economic union which might lead to 


Page Two 


been a sufficient excuse for resorting tc 
dictatorship “in the public interes’ 
favorable occasion for actua! intervent.. 

not seem to have occurrec ‘ntil the begin: 

of April, when Parliament re ected a vill intro- 
duced by M. Manoilescu, Minister of Commerce 
and Industry, apparently because he had been 
presuming on a close friendship with King Carol 
to act with greater independence than Cabinet 
members are accustomed to display. When M. 


the obliteration of Austria’s political identity. REPAI 

Meanwhile, the British government submitted 
a note to the League of Nations on April 13 re- 
questing examination of the customs union at the 
May session of the Council. It is expected that 
discussion in the Council will be limited to the 
question of whether or not the union contravenes 
the provisions of the Geneva protocol of 1922, 
and it is probable that the Council will seek an 
advisory opinion from the World Court on this 
point. At the suggestion of Dr. Curtius, the 
German Foreign Minister, the question of Euro- 
pean customs relations has been placed on the 
agenda of the European Union Commission, which 
will precede the meeting of the Council. The 
announcement of the customs union on March 
21 has served to strengthen the internal position 
of the Briining cabinet, and the German govern- 
ment will doubtless emphasize this point in any 
discussion of its action. While the suddenness 
of the Austro-German move is still open to criti- 
cism, the consensus of opinion is that it has 
served a valuable purpose by crystallizing public 
sentiment in favor of some form of concerted 


economic action. VERA MICHELES DEAN 


Manoilescu resigned, King Carol seized his op. 
portunity. Urging his friend not to withdraw his 
resignation, he yet refused all the candidates 
suggested by the Premier as successors to M. 
Manoilescu. Under the circumstances the Pre. 
mier and his Cabinet were forced to resign. 


VoL. VII 
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The King then summoned M. Titulescu from 
the Rumanian legation in London and charged 
him with the duty of forming either a concentra. 
tion government of all parties or a cabinet of 
personalities regardless of party affiliation. 
Contrary to expectation, M. Titulescu won 
the support of the two most powerful parties in 
the country—the National Peasant party and the 
Liberal party, hitherto implacable enemies. On 
April 17 King Carol approved M. Titulescu’s list 
of Ministers, but before it was published on the 
following day withdrew his approval because M. 
Titulescu refused a last-minute demand to in- 
clude in it M. Argetoianu, a pronounced advocate 
of dictatorship. King Carol then summoned Pro- 
fessor Jorga, who presented a cabinet in a very 
few hours. 
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In retrospect it appears that King Carol invited 
M. Titulescu home from London in the firm belie! 
that he would be unable to secure cooperation 
between the National Peasant party and _ the 
Liberals. It seems to have been the King’s in 
tention to appoint a dictatorship under General 
Peter Presan—a member of the military group 
which had facilitated Carol’s return from exile— 
as soon as M. Titulescu should have acknowledgeé 
his failure. The fall of the monarchy in Spain, 
which resulted from an unpopular dictatorship, 
caused King Carol to hesitate in carrying out his 
original program. The Jorga Cabinet is thus 4 
compromise. Its strength will be tested whet 
Parliament assembles on April 30. If the Na 
tional Peasant majority rejects the program of 


A Dictatorship for Rumania? 


Time-honored traditions of court intrigue in 
Rumania seem once more to have precipitated a 
change of government of more than passing im- 
portance. After two and a half years of power 
the leaders of the National Peasant party have 
been forced out of office. Their place has been 
taken by a group under the leadership of Pro- 
fessor Jorga, former tutor of King Carol and 
leader of one of the smaller opposition groups in 
Parliament, whose régime is expected to lead 
either to the alteration, or to the eclipse, of par- 
liamentary government in Rumania. 


The story of recent events illustrates the ex- 


tent to which the Rumanian King, supposedly a a government in which none of its members are ruler of 
constitutional monarch, still manages to inter- represented, Premier Jorga is expected to dis ete. 
vene at discretion in the national government. solve Parliament. Meanwhile, military officers phasi 
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are being introduced into the civil administra 
tion, fifteen having been appointed as prefect 
already. 


For months it has been the general opinion that 
King Carol intended to establish a dictatorship 
on the Jugoslav model. The severe and growing 


economic distress throughout the country has ELIZABETH P. MACCALLUM 
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